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UIJITSD  STATES  DEPAJITMZNT  0?  AGRI CULTURE 
Bureau  of  A^^;ri cultural  Economics 
'/Vashiiit^ton 

■  Eebrur.ry  1937 

THE  WHEAT  SITUATION 

iorld  wheat  prices  :nrv  be  cxpoctod  to  fluctuate  near  current  levels 
until  Southern  Hemispnere  sliipments  taper  off  and  tncn  are  likely  to  strent^then 
somewhat.     Increased  v/orld  dem.-.jLid  end  a  ^reatly  reduced  supply  are  serving  to 
offset  to  a  considerable  extent  the  price-depressinj  effect  of  early  season 
Southern  Hevnisphere  shipments.     T.^ese  shipments  have  reo.chcd  record  proportions 
this  year  and  are  likely  to  remain  he-vy  until  ••;ell  into  Marcn,  at  -./hich  time 
v.-orld  prices  f req.U':.ntly  experience  a  seasonal  rise.     It  is  probable  that  buying 
by  Europ'.an  importin.^;  co-jntries  '.-ill  continue  a!:;;3res3ive  durin^  most  of  the 
rem-inder  of  th.;  wiarketir.s  season. 

Domestic  prices  have  been  .^enerally  hijher  th^n  v.-orld  prices  durin,^'  the 
current  season.     This  relationship  is  expected  to  continue  until  the  latter 
part  of  April.     If,  by  that  time,  winter  r.-heat  crop  prospects,  aiid  seedint;s 
and  moisture  in  th^  spring  v/hepot  .-reas  indicate  a  cr-.p  materially  in  excess  of 
domestic  requirements,  including  ,a  replenislmient  of  carry-over  stocks,  domes- 
tic prices  :nry  b^,  expected  to  decline  rel-tive  to  world  prices.     Ajij  extensive 
freezing'  raid  thawin^  of  the  v.lnter  wheat  crop,  of  course,  will  tend  to 
stren^-then  both  domestic  and  world  prices. 

The  crop  outturn  of  'vheat  in  1937  will  be  a  very  important  factor  in 
the  world  wheat  situ-^tion.     Carry-over  stocks  on  July  1,  1935,  were  greatly 
reduced  compared  witn  tnose  of  th-_  years  juijt  preceding,  but  they  were  lan-e 
enougn  to  supplement  the  small  world  crop  in  1936  so  that  supplies  in  surplus 
producin,  co-jntries  were  r.mple  to  meet  the  deficits  in  importing  countries.  A 
small  crop  again  tnis  yo-^.r  will  not  h,'  ve  a  large  world  carry-over  upon  v/hich 
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to  draw.     There  is  nothing  at  tliis  tine,  ho-vever,  to  indicate  that  the  world 
crop  will  be  snail.     Txiile  there  is  a  deficiency  of  noisture  in  the  sprin^^^ 
wheat  o.reas  of  this  country  -and  Cojiada,  sprin-s  rains  pjid  sood  f^rovins  v/eather 
would  produce  a  ^ood.  crop.    Kraisas,  Texas  and  Olclahona  have  "been  decidedly 
dry  "but  there  v/as  a  good  snov/fall  over  this  area  on  Febraary  20,  the  moisture 
fron  which,  with  the  frost  no    out  of  the  ground,  will  serve  to  check  deteri- ^ 
oration.    Present  indications  point  to  Europerji  sowings  as  lar^-'e  as  the  record 
of  1935,   -Xid  conditions  arc  reported  as  about  averacSe.     In  India  the  us^an.1 
January  rains  were  nissed  but  precipitation  in  early  February^  relieved  the 
situation.     The  acreage  of  wheat  in  Japsjn  is  reported  to  be  about  15  percent 
larger  than  last  year  with  conditions  fairly  good.     Southern  Hemisphere  crops 
are  not  planted  until  late  spring  and  early  sunraer. 

It  now  seems  probable  that  wheat  stocks  in  the  United  States  on  July 
1,  1937,  will  be  reduced  to  about  100,000,000  bushels,  compared  with 
135,000,000  bushels  a  year  ago.     The  carry-over  averaged  115,000,000  bushels 
for  the  5-year  period,  1924-28,  before  stocks  began  to  accumulate.  The 
July-J'one  wheat  disappearajice  in  continental  United  States  is  expected  to  be 
about  700,000,000  bushels.     This  represents  an  increase  of  about  40,000,000 
bushels  compared  with  the  disappearance  during  the  past  2  years,  and  is  the 
result  of  increased  v/heat  feeding  and  seed  requirements  for  a  larger  acre- 
age, as  well  as  some  increase  in  the  amount  of  wheat  milled. 


PRICES 

BACKGROmiD:-  World  market  prices  of  wheat  have  been  moving 
steadily  upward  since  the  sprin^,  of  1933,  reflecting  higher 
world  commodity  price  levels,  three  successive  belov?- average 
harvests  in  North  America,  and  last  season's  short  Southern 
Hemisphere  crops.    Durin^'  this  same  period  domestic  wheat 
prices  have  been  unusually  high  relative  to  world  market 
'  prices  as  a  result  of  four  small  crops  caused  largely  by 

abnormally  low  yifjlds  per  acre.    During  the  current  season, 
botn  world  and  domestic  prices  have  advanced  sharply  as  a 
result  of  increased  demand  and  the  smallest  supplies  in  re- 
cent years. 

lYorld  and  domestic  prices  d\,irin^  the  last  half  of  January,  largely  as 
the  result  of  very  heavy  shipments  of  Southern  Hemisphere  wheat,  continued 
the  decline  which  started  the  early  part  of  the  month.    For  the  week  ended 
January  30,  prices  of  No.  2  Hard  Winter  at  Kansas  City  and  No.  2  Red  Winter 
at  St.  Louis  averaged  about  4i  cents  lower  than  for  the  week  ended  January  16 
and  about  7  cents  lower  than  for  that  ended  Januarj'  2.    During  the^first  half 
of  February,  however,  wheat  prices  increased  sharply  as  a  result  oi  very  ac- 
tive European  buying,  and  No.  2  Hard  Winter  at  Kansas  City  and  No.  2  Red  at 
St.  Louis  averaged  8  and  9  cents  higher,  respectively,  then  for  the^week 
ended  January  30.     For  the  week  ended  February  20  prices  again  declined, ^ ow- 
ing to  a  pause  in  the  Continental  European  demand  rnd  slow  inquiry  by  United 
Kingdom  millers.     The  average  price  of  wheat  received  at  United  States  local 
(farm)  markets  on  January  15  was  123.6  cents  compared  with  114.5  cents  on 
December  15  and  92.0  cents,  the  revised  fi.jare  for  January  1936. 
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Tr-.ble  1.-  lei;,hted  ••^.verr.^e  c-.sh  pricv  of  whcr.t  -.t  specified  m^-.rkets 

and  dates,  1935-36  and  1936-37 
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'Table  2.-  Average  closin-r^'  prices  01  M.ay  wheat  futures,  specified  markets, 

and  dates,  1935-36  and  1936-37 
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i/  Conversions  at  noon  bciying'rate  of  exchange.  gT March  futures, 
id/  January  1  to  date.     4/  March  and  May  futures. 
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Table  3»-     Avoraje  price  per  bushel  of  v/heat  at  specified  markets 

and  dates,  1936-37 
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Prices  are  averages  of  daily  prices  for  the  week  ending  Saturday  except  as 
follov;s:     Berlin  prices  are  Wednesday  quotations.     Prices  at  Winnipeg, 
Bu?nos  Aires,  Liverpool,  Grea-t  Britain,  Berlin  and  Paris  are  converted  to 
United  States  money  at  the  current  rates  of  exchange. 

\J  No.  2  Hard  Red  Winter. 

2/  No.  1  Dark  Northern  Spring.        No.   1  Heavy  for  weeks  ended  January  30 

and  February  6. 

3/  No.  3  Manitoba  Northern. 

4/  Near  futures. 

5/  Home-grov/n  wheat  in  England  and  Wales. 

6/  Central  G-erman  v/heat,  v/holesale  trade  price  free  Central  German  Station. 
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The  spread  between  domestic  and  v;orld  wheat  prices  (table  4)  continued 
to  be  much  narrower  than  the  spread  during  the  corresponding  period  in  the 
last  3  years  v;hen  crops  were  also  less  than  domestic  needs.      V/hile  there  has 
been  some  recent  widening  in  the  spread  'compared  with  a  month  ago,  prospects 
are  for    no      very  large    change  until  about  the  latter  part  of  April  when 
the  domestic  new  crop  prospects  become  a  major  price  factor. 


Table  4»-  Spreads  between  domestic  wheat  prices  and  prices  at 
V/innipeg  and  Liverpool,   specified  periods,  1934-37 


Month  and  year 


Price  of  cash  v;heat 


Amount  No,  2 
Hard  Winter 
(Kansas  City) 

averaged 
above  No,  3 

Manitoba 
(Winnipeg) 

Cents  per 
bushel 


Month  of  Jan,. 

1934   
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1936  , 
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Week  ended  Feb.  I3- 

1934   
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1936   
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25 

29 

34 

18 

24 
28 
32 
20 


Price  of  May  futures 


Amount  No. 2 
Hard  Winter 
(Kansas  City) 

averaged 

above 

parcels 
( Liverpool ) 

Cents  per 
_bushel  

15 

23 

13 
6 

y 
y 
y 
1/ 


Amount 
Chicago 
averaged 
ab  ove 
V/innipeg 

Cents  per 
_bushel  _ 

21 
15 
13 

7 

23 
14 
14 
7 


Amount 

Chicago 

averaged 

above 

Liverpool 


C  en  t  s  p  er 
bushel 


20 
23 


26 

25 
6 

7 


1/    Price  of  Liverpool  parcels  not  available. 


UITITSD  STATTilS  WHICAT  SUPPLY     -  JANU.IEY  1  kW  JULY  1 

BACKGROUInTD.  -  The  carry-over  of  wheat  in  the  United 
States  for  the  5-year  period  1924-20  averaged 
115,000,000  bushels.  Beginning  in  1929.  stocks  began 
to  accumulate  until  in  1933  "they  reached  the  record 
peak  of  370,000,000  bushels.   Four  snail  wheat  crops 
since  that  time,  however,  have  reduced  stocks  greatly, 
so  that  on  July  1,  I936  they  were  136,000,000  bushels. 
Wheat  stocks  on  January  1  amounted  tc  425*728,000 
bushels  in  I936  and  435,065,000  bushels  in  1935- 

Wheat  stocks  in  the  United  States  on  January  1,   1937,   are  estimated  at 
370,150,000  bushels,  which  is  about  56,000,000  bushels  less  than  a  year  earlier 
and  65,000,000  bushels  less  than  at  the  beginning  of  1935.    Based  on  these 
stocks  figures,  the  wheat  disappearance  for  the  July-December  1936  period  is 
estimated  at     414,000,000  bushels,  which  is  about  50,000,000  bushels  larger 
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than  for  the  same  period  in  1934  and  in  1935.     The  increase  in  disappearance 
IS  the  result  of  increases  in  flour  production,  wheat  feeding,  and  seed 
required  for  the  larger  winter  wheat  plantings.     The  January  1  estimated  wheat 
sto-^ks  m  the  different  positions  by  classes  for  1935-37  are  shown  in  table  9 
and  the  July-December  estimated  total  disappearance  for  the  same  3  years  in 
tablelO, 


It  seems  probable  that  the  disappearance  the  last  half  of  the  season 
(January  -  June  1937)  will  be  smaller  than  2  years  earlier,  when  it  was 
294,000,000  bushels,  last  year  it  was  300,000,000  bushels.       The  amount  of 
seed  and  feed  will  probably  be  about  the  same  as  in  the  January  -  June 
period  in  I936,  but  owing  to  an  increase  of  about  14,000,000  bushels  in  the 
amount  of  wheat  ground  into  flour  during  July-December,  the  amount  used  for 
flour  during  the  last  half  of  the  season  is  e::pected  to  decline  by  perhaps 
10,000,000  bushels  compared  with  January-June  1936,     Based  on  this  reasoning, 
a  total  disappearance  for  the  entire  July-June    season  is  forecast  at  around 
700,000,000  bushels,  which  is  about  40,000,000  bushels  larger  than  for  the 
.  past  2  years. 

Exports  of  wheat  ar.d  flour  this  season  have  been  curtailed  as  a  result 
of  the  maritime  strike.     Exports  together  with  shipments  to  Alaska,  Hawaii 
and  Puerto  Rico  during  July-December  I936  amounted  to  less  than  5,000  000 
bushels  compared  with  the  light  movement  of  4,000,000  bushels  for  the 'same 
6-month  period  of  1935  and  9,000,000  bushels  in  that  of  1934-     With  the  strike 
settled  and  shipping  resumed  it  seems  probable  that  total ■ exports  and 
shipments  for  the  year  may  reach  about  10,000,000  bushels     • 1/. 

Based  on  the  January  1  estimated  stocks,   exports  of  about  10,000,000 
bushels,  and  a  disappearance  of  about  700,000,000  bushels,   and  assuming 
that  July  1  stocks  will  be  reduced  to  about  a  minimum,  with  farm  stocks 
very  low,   it  seems  probable  that  imports  for  the  entire  season  may  reach 
about  45,000,000  bushels.     From  July  through  December  imports    2/  amounted 
to  26,000,000  bushels  compared  with  21,000,000  bushels  for  the  same  period 
m  1935  and  8,000,000  bushels  in  I934.     These  figures  include  wheat  "unfit 
for  human^  consumption"  ,  which  in  1934-35  amounted  to  8,000,000  bushels, 
m  1935-36  to  9,000,000  bushels,  and  in  1936-37  are  forecast  at  5,000,000 
bushels.     Imports  of  hard  red  spring  and  durum  wheat  have  occurred  in  the 
past  4  years,  when  the  cfcps  were  small  as  a  result  of  drought  and 
grasshoppers. 

On  the  basis  of  the  above  figures  and  forecasts,  the  wheat  carry-over 
on  July  1,  1937,  may  be  as  low  as  100,000,000  to  110,000,000  bushels,  or 
the  lov(/est  since  I926. 

These  forecasts  are  based  on  available  current  data  and  the  present 
outlook,   and  are,  of  course,  subject  to  modifications  as  conditions  change. 

Table  5  shows  the  supply  and  distribution  estimates  broken  down  by 
classes  beginning  with  I93O-3I  and  including  the  forecast  for  1936-37;  the 
latter  are  based  on  a  consideration  of  prospective  milling  qualities  by 
classes,  location  of  supplies,  etc.        This  table  includes  revisions  in 
farm  stocks,  interior  mill  and  elevator  stocks,  and  production  made  necessary 
by  the  census  report  on  acreage. 

1/  Includes  only  exports  of  dome  st  ic  "wheat  ""and  "flour  "made  from'liorae'stic  whe'at. 
^valTSm!  aSf  ??o\r'\'i  ?Ss"ol^v^heJC'  ^^^'""^  '  ^"'^  °^  ^°  ^^^^^^^^ 
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Ta"ble  5.-  Su":iply  end  distribution  of  wheat,  "by  classes, 
1930-31  to  1336-37 


Iten  :  1930-31  : 1931-32  : 1952-33  : 1933-34  : 193^35  : 193^36  : 1936-37 


:Hillion    Million    Million    Million  Million    Million  Million 

;l)ushel5    "bushels    "bushels    Ipushels  "bushels    "bushels  "bushels 
All  wheat  : 
Stoclcs,  July  1  : 

Farr.i  :        60             38             93             83  62             44  44 

Interior  ij   :        60             30             42             64  48             32  22 

Cor.rr.ercial   :      110           204           168           124  81             22  21 

Mill  2j   :  59  41  72  107  33  48  49_ 

Total  stocks  .  :      28^;            313           375           378  274           146  136 

New  crop  :      887           937           757           552  526           626  627 

Imports  3/   ;   4/  16  35  (45) 

Total  supply  .  ;  1 ,  1V6         l,,-:50        1,132  930           816  807  (808) 

3:c;>orts  5/   :       115           126             35             28  13               7  (lO) 

Carry-out   :      313           375           378           274  146           136  (lOO)  . 

3isa,'^--earance  :  748  749  719  628  657  664  (698) 


Hard  red  v/inter  : 
Stocks,  July  1  : 

?arn  :        24  12  52  33  25  19  11 

Interior  :        14  11  20  20  12  11  6 

Co.vonercial   :        46  105  111  70  40  9  6 

Mill   ;        36  25  55  77  49  28  28_ 

Total  stocks  . :  120  153  238  200  126  67  51 

New  crop  ;  ^104  509  281  177  208  203  260 

Total  sup-ly  .  :  524  662  519  377  334  270  311 

Sx-ports   :        65  35  22  4  3  2  (2) 

Carry-out   :  153  238  200  126  67  51  (44) 

Disap->earrnce  ;  306  339  297  247  264  217  (265) 


Soft  red  Finter  : 
Stocks,  July  1  : 

Far;.-!  :  11               9  27             13  14            13  14 

Interior  :  8              5  10              8  6              5  4 

Co:.viercial   :  5              7  17              5  7              5  3 

Mill   :  2  2  5  5  9  9  6_ 

Totrl  stocks  .  :  25             23  59             31  36             32  27 

Nev;  crop  :       180  262            159  162  138           204  207 

Total  supply  .:  206  285  218  193  224  236  234  , 

ErDorts  :  4              3          ~ 

Carry-out   :  23             59  31             36  32             27  (17) 

Disappearance   :  179            223  _  187            157  192  209  (2l7l 


Continued 
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Tr?"ble  5.-  Su---oly  and  distribution  of  "heat,  "by  classes, 
1930-31  to  1336-37    -  Cont'd 


Ite:;. 

: 1930-31 

: 1931-32 

: 1932-33 

:  1933-34 

:  1934-35 

: 1935-36: 

1936-37 

:Million 

Million 

Million 

Million 

Million 

Million 

Million 

:  "bushel  s 

"bushels 

"bushels 

"bushels 

"bushel  s 

"■oushels 

"bushel  3 

Hard  red  s^:iriRf 

Stocks,  July  1 

14 

10 

7 

26 

.  15 

7 

12 

18 

5 

4 

14, 

11 

5 

4 

:  43 

62 
8 

30 

41 

29 

6 

8 

Mill   

:  14 

8 

18 

19 

8 

10 

Total  stocks  . 

:  89 

85 

49 

99 

74 

•  26 

34 

157 

72 

190 

107 

53 

108 

52 







31 

(35) 

Tot  pi  s\r?~^ly  . 

:  246 

157 

239 

206 

136 

165 

(122) 

:  1 

;  85 

49 

99 

74 

26 

34 

(20) 

Disappearance  .  .  . 

:  150 

108 

140 

132 

110 

131 

(102)  , 

\ 

Stocks,  July  1 

3 

2 

5 

2 

1 

:  7 

1 

1 

3 

2 

1 

]_ 

CoaiAercial  .... 

:  15 

23 

9 

6 

2 

2 

2 

Mill   

3 

O 

2 

2 

2 

Total  stocks 

32 

60 

30 

23 

14 

42 

16 

18 

8 
7 

6 
25 

8 
9 

.  :   







i/7 

4 

(9) 

Total  su-^ply 
Sx'oorts  

.  :  92 

53 

56 

34 

35 

(26)  . 

13 

5 

2 

30 

14 

16 

8 

6 

8 

(6) 

.  :  49 

34 

38 

26 

16 

27 

(20) 

'Jhite 

Stoc.-s,  J1aly  1 

5 

4 

5 

6 

6 

4 

4 

13 

8 

7 

19 

17 

10 

7  , 

Co'Tiercinl  .... 

1  ■ 

7 

1 

2 

3 

0 

'  \ 

Mill  

3 

2 

5 

4 

1 

3  ' 

Total  stocks 

.  :  22 
.  :  86 

22 
71 

15 
85 

32 
83 

30 
70 

15 
86 

16 

C  '  ■ 

Total  supaly 

.  :  108 

93 

100 

120 

100 

101 

-L  X  i_y  , 

.  :  32 

33 

11 

24 

10 

5 

(8)^ 
(13) 
(54)  j 

.  :  22 

15 

32 

30 

15 

16 

54 

45 

57 

66 

75 

80 

1/  Interior  :;.ill  and  elevator  stocks. 

2j  Bureau  of  Census  raised  to  "re-^resent  all  merchant  niU  ond  elevator  stoca.s,  in- 
cluding stored  for  others. 

3/  Fron  reports  o-P  Jorei-m  md  Do.iestic  Cor-  erce  of  the  United  States.  i-.a--orts  in- 
clude full-dutv  ;7hent,  v;heat  "oayinr  a  duty  of  10  percent  ad  valorer.i. 
terns  of  ^7heat.  ^^he-t  "unfit  for  human  consiinption"  amounted  to  8,000,00..^  busheia 
in  193-1-35,  9,000,000  "bushels  in  1935-36,  and  is  forecast  at  5,000,000  husnels  fo]| 
1936-37.  4/  Includes  1,500,000  -oushels  of  United  St-tes  durur.^.  returned  froii  : 
!loritreal.  5/  Fro-  reports  of  Foreign  and  Donestic  CoiMierce  of  the  United  States.  . 
Sxoorts  are  regular  ex-oorts  "olus  shipments  to  Alaslca,  Hawaii,  -nd  Puerto  Rico,  ana 
Iti^ilude  v/hea.i;  and  flour  r.iade  wholly  fron  domestic  vrhe-t.     6/  Balancm-  ite; 


Taole  6.-  ''vTheat  surplus  for  ex-'-'ort  or  cp.rry-over  in  the  three 
-principal  exnortin":  countries,  Unitei  Kinrdon  -)OTt  stoclcs 
and  stocks  aflo?.t,  ye"bruar7  1,  l?34-37  1^/ 


Position 

:  1934 

• 

1935 

1936 

1937 

::.iil.  I'ush. ; 

!-'il.   ousli.  ; 

:!il.  iDush.  : 

Ilil.  l-ush. 

Canada; 

: 

. . :  279 

263 

241 

95 

. . . :  10 

25 

29 

21 

. . :  182 

145 

59 

125 

. ..:  117 

:  97 

89 

70 

Total   

. . . :  583 

531 

:  413 

311 

United  Kinrdon  port  stocks  . . 

. ..:  15 

:  13 

:  9 

5 

Stocks  afloat  to; 

12 

17 

22 

.  :  9 

:  8 

:  7 

16 

13 

•  n 

•  o 

:  15 

46 

:  35 

:  SO 

:  577 

:  453 

:  371 

!_/  Corry-over  .':'t  the  jo^vinnin..  of  the  ^ear  (Canada,  July  31;  Argentina,  Jxinuary  1; 
Australia,  Deceralier  1  of  the  previous  year)  "ilas  -"reduction,  minus  doiviestic 
utilization  for  the  year,  ninus  r.ionthly  exports  to  date. 


rOELD  T-nHilT  SUPJTLUSSS  AID  T3AD2 

3ACEGR0I]1JD:-    Total  vrorld  sur^lies  of  rhert,  excludin^'^  China 
and  includinp  only  net  ex-^orts  fron  Soviet  Russia,  avera~ed 
4,100,000,^:^-^.6  tushals  for  the  5  years,  1923-24  to  1927-28, 
increased  to  4,986,000,000  bushels  in  1933-34,  then  declined 
sharply,  l-r--:ely  as  a  result  of  successive  years  of  saall 
production.     Total  v/orld  suoolies  for  1936-37  --re  estimated 
at  4,226,000,000  hushels  co..:-o-red  with  4,685,000,000  -nd 
4,507,000,000  hushels  for  1934^-35  and  1935-36,  respectively. 

Tot-l  v/orld.  shi-xients  of  vrhe^i.t  aver-.,  ed  751,000,000 
hushrls  for  the  5  years,  1923-24  to  1927-28,  increased  to  a 
peak  of  913,000,000  hushels  in  1928-29  (JvJy-Junc),   then  de- 
clined sharply,  Ir^rgely  as  a  result  of  measures  "by  im-oortinp 
countries  to  reduce  the  use  of  foreign  r'heat.     Shi'^nents  v/ere 
613,000,000  oushels  in  1932-33,  525,000,00^  oushels  in  1933-34, 
536,000,000  hushels  in  1934-35,  and  489,000,000  hushels  in 
1935-36.  ^ 

Present  estin-^tes  indicate  thrt  the  surplus  of  wheat  available  for  ex^-ort 
or  carry-over  on  Feoraary  1,  1937,  in  Canada,  Arreatina  ani  Austr-^dia,  to£-ether 
with  United  ICin/^dom  port  stocks  and  quantities  afloat,  \7as  ahout  371,000,000 
Dushels,  or  82,000,000  bushels  sm^llrr  than  on  Fchra^ry  1,  1936.     Zstimates  by 
countries  are  shown  in  table  6.     VHaeat  su-oplies  available  for  export  or  carry- 
over in  Danubian  countries  on  January  1  totaled  ah  -  it  3B, "^CO, OOo" bushels.  I'o 
exports  of  sipnificance  ?re  expected  fror^  Soviet  Russia  this  season;  to  date 
a  total  of  only  88,000  burdiels  has  been  shipped. 
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World  SiiipMents,  Jul;/  1336  throurh  Se^ru-ry  20,  1237,  totaled  378,500,000- 
"bushels,  v'hich  represents  a  material  increase  over  the  314,100,000  "bushels  for 
the  sane  period  a  year  earlier  and  347 , 400 , 000  "bushels  2  years  earlier.     ITev  crop 
shipments  fror.i  Argentina  have  established  a  nev7  record  with  a  total  of  43,000,000 
hushels  fron  January  3  throu{;;h  February  13.     These,  together  r/ith  Australian 
shipments  of  19,000,000  hushels,  comhine  to  malce  67,000,000  hushels,  \7hich  has 
"been  exceeded  in  only  3  years  durin{;  the  ^Dost^war  -eriod.     The  quality  of  the 
Argentine  v/heat  is  well  ahove  average  and  is  "being  purchased  hy  B-aropean  millers 
ill  place  of  the  higher  priced  Manito"bas  which  are  usually  used  to  hlend  v;ith 
dom.estic  soft  wheats.     The  quality  of  the  Australian  .crop  is  also  v/ell  -^oove 
average  although  not  up  to  that  of  last  year. 

During  the  past  rionth  active  "buying  "by  Germany  has  "been  an  important 
price  influence,     Spain  also  entered  the  market  after  authorizing  the  im")orta- 
tion  of  c-rom-id  11,000,000  "bushels  of  cash  wheat. 

area:  nw  coroii'ioii  of  fall  sy:^  ttheat 

The  acreage  sown  to  winter  vfheat  in  12  countries,  for  the  1937  harvest, 
is  shov/n  in  ta"ble  7.     Indications  point  to  totaJ  European  sowings  as  large  as 
the  record  of  1935,  when  79,000,000  acres  were  sown.     The  fa.vora"ble  weather  for 
fall  sowing,  v/hich  prevailed  over  most  of  Europe,  coupled  with  present  price 
levels,  resulted  in  increased  acreage  in  most  countries.     In  the  estim.ates  re-  | 
ceived  to  date,  increases  are  noted  for  all  "but  three  European  coiintries, 
Czechoslovalcia  reports  aji  11  percent  decrease  from  last  year  and  Poland  a  5 
percent  decrease.     Although  definite  estiriates  are  not  availa"ble  for  Italy, 
Portugal  and  the  Danu"bian  countries,  reTDorts  indicate  that  acreage  has  "been 
increased  considerahly. 

Throughout  Eruope,  conditions  are  ahout  average.     In  France  the  weather 
has  heen  mild  and  crops  are  too  a.dvanced;  some  frost  damage  has  "been  reported. 
Heavy  rains  have  caused  some  flooding,  "but  damage  is  not  considered  serious.  , 
In  G-crmany  alternate  freezing  and  thawing  are  thought  to  have  damaged  the  crop  , 
to  some  extent.     Cro^-*  conditions  in  the  Balkans  are  reported  to  "be  good.    Russia  j- 
has  sustained  severe  frosts  "but  the  snow  cover  is  "believed  to  'oe  sufficiently  ' 
heavy  for  protection  in  most  sections.     The  outlook  in  Italy  is  reported  a.s  | 
generally  favorahle.     The  official  condition  of  the  crop  in  Poland  on  January  15 
v;as  2.9,  or  a  little  less  than  fair,  "but  since  that  tim.e  severe  frosts  are  re- 
ported to  have  resulted  in  some  additional  damage.     Excessive  rainfall  in  parts 
of  England  and  ''^ales  has  done  considerable  daiage  to  the  crop.     In  India  the 
usual  January  rains  v/ere  missed  and  deterioration  of  the  crop  was  feared,  "but 
during  the  early  part  of  Fe"br~aa.ry  widespread  rains  relieved  dryness  and  checked 
further  damage.     The  acreage  of  wheat  in  Japan  is  reported  to  he* about  15  per- 
cent larger  than  last  year  and  the  condition  of  tho  seed  ings  fairly  good. 
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Table  7.-  Area  sc^m  to  winter  wheat  in  specified  cn\?.ntries  frr  harTest 

in  1935,  1956  and  1937 


Country  ;  1935        ;  1936        [  1937 

•    1,000  acres      1,00C  acres       1,000  acres 


United  States   :  47,^67  49,688  57,187 

Canada   :  685  ^         585  702 

Total  (2)   :   iZ_2.Z^2  50 ,"273       ~  57,889 

Belgiiom  :  ~  330     '  382  431 ' 

Czechoslovakia   :  2,250  2,217  1,969 

England  and  ■•Vales   :  1,772  1,703  l/  1,754 

France  2/   :  13,007  12,536  12,772 

Greece   :  2,091  2,104  2,076 

Latvia   :  210  172  3/  182 

Lithuania   :  414  349  383 

Poland   :  3,756  3,748  3,647 

Rumania   :  7  ,  741  i^;_^0  7,253 

T-tal  (0)   :  31,621  29'",8li  50,472 

Total  (11)   :  79,57?  80  ,084  88,361  ' 

India   :  33,168  32,760  32,167 


1/  Based  on  a  reported  3  percent  increase. 
2/  Sowinf:s  to  January  1, 

3_/  Based  on  a  reported  6  percent  increase, 

iJffiA  OF  F:iL  SO',m  RYE 

The  total  of  the  eir:ht  European  countries  reporting  acreage  of  winter  rye 
si^wn,  is  slightly  larger  than  the  acreage  sovrn  in  these  countries  a  year  ago  but 
somewhat  below  that  of  1935,    Of  the  eight  countries,  four  show  increases  and 
four,  decreases  in  acreage. 

Table  8.-  Area  sewn  to  winter  rye  in  specified  co^ontries  for  harvest 

in  1935,  1936  and  1937 


Country  ;  1935  ;  1956        ;  1937 


•  j-,000  acres  1,000  acres      1,000  acres 

United  States   ^^312  6,547  7,673 

Canada      ^gr^ 

Total  (2)   :  r~/jCA  ~  77^-^^  8T37 

B^lgi^^   :  529  525  385  

Czechoslovakia   2,464  2,483  2,447 

^^^^^^  1/   :  1,6^7  1,611  1,620 

^^^"^^^   :  181  166  160 

^^^'^'^'^   :  658  592  682 

Lithuania   i^258  1,206  1,269 

 :  14,229  14,315  14  ,  247 

Rumanxa   940                         776  041 

"^"^^^1   (8)   :  21,366  2T,674  21,751  ~ 

Total  (10)   28,330  P,8,7C4  29,888 


!_/  Sowings  to  January  1. 
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THE  Dmm  WHEAT  SITUATION 

BACKG-ROUM) :  -  Until  recent  years  a  very  considera'ble 
pa,rt  of  the  durum  wheat  produced  in  the  United  States 
was  exported,  with  prices  dependin-i-  chiefly  upon  ex- 
port markets.    During  the  last  3  years,  la.rgely  "be- 
cause of  drought,  production  has  "been  reduced  to  less 
than  domestic  requirements  and  prices  have  advanced 
to  an  import  "basis.     Tho  1934-35  imports  amounted  to.  . 
5,000,000  bushels  and  1935-36  to  4,000,000  hus"hel5,  .  . 
The  six  countries  w"liic"ii  produce  durum  wheat  ixi  suffi- 
cient quantities  to  affect  t"he  international  situation 
are  t"ne  United  States,  Canada,  Italy,  Algeria,  Morocco 
and  Tunisia. 

Du.rum  supplies  in  the  United  States  this  season  are  again  "below 
domestic  requirements  and  prices  ha.ve  "been  high  enoug"ii  again  to  result  in 
imports.    Moreover,   short  supplies  in  Canada  and  in  the  Mediterranean  coun- 
tries "have  resulted  in  active  competition  for  t"he  small  offerings  in  world 
markets  and  "have  caused  prices  to  advance  to  fne  "nighest  level  siijce  1925. 

United  States  durum  supplies  t"nis  season  are  the  s"hortest  of  any  year 
for  w'hich  data  are  available.     The  1935  production  was  the  smallest  on  record 
wifn  t"2ie  exception  of  t'iie  droug"lit  year  of  1934,  and  amou-nted  to  only  9,000,000 
"bushels,  w'nich,   together  with  t"iie  carry-over  stocks  of  a"bout  8,000,000  bushels, 
resulted  in  a  total  supply  of  only  about  17,000,000.  bushels.     This  was  about 
the  sajTie  as  in  1934  when  it  was  15,000,000  bushels,  but  much  less  than  the 
31,000,000  bushels  in  1935.     Table  5  shows  the  supply  and  distribution  estim- 
ates of  duroi-n  beginning  with  1930-31  said  includes  forecasts  for  the  current 
season.     Table  11  s'hows  production  "oeginning  wit"ii  1919. 

Canadian  dunim  supplies  also  are  short  t"rxis  season,  al fho-J-gii  slightly 
above  t"h£  small  supplies  of  1935.    Production  totaled  18,845,000  bushels 
com^pared  with  17,800,000  bus"nels  in  1935.     Carry-over  stocks  'vere  apparently 
somewhat  la^rger  t"han  t'hose  of  a  year  earlier,  with  stocks  in  store  on  August 
1  in  commercial  c'hannels  amo-ionting  to'  4,118,000  bus'hels  compared  wifn 
3,225,000  bushels  a  year  earlier,  in  addition  to  qu^-jitities  remaining  on 
farms  and  in  country  elevators.     Crops  in  the  Mediterranean  countries  were 
well  below  t"hose  of  ot"her  recent  years,  while  carry-over  stocks  were  also 
very  sm-all. 

World  trade  in  durum  7/heat  is  currently  at  a  very  low  level.  The 
bulk  of  t'he  Canadian  surplus  has  been  s'hipped  to_t"he  United  States  while 
European  imports  have  been  held  to  a  rainira-'jin  fnrough  scarcity  of  offerings 
and  relatively  high  prevailing  prices. 
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Tr^"ble  j.-  Stocks  of  wheat  by  classes,  continental  United  States, 

January  1,  1935-37 


Position 

;       1935  ; 

1936  ; 

1957 

:  Million 

Milli on 

Million 

:  bushels 

1?ushel  3 

busnel s 

A  "i  1     v/^i  t^-    t  • 

\ 

1  CT. 

1  OO 

iaoerior  mill  ana  elevator 

:  did 

81 

bU 

\,r\TC^'*\r^T'r*\  nl       C!i +■ It- r« 

91 

62 

my  I  "i^iiSUiTy  mill   SLOCKS  1/    •  •  • 

1  Jh 

105 

yy 

T  r  f  n  1  ~ 

l'-  L>cJ,-L   

A  '~z  r 

4  J)  5 

4<ib 

o  r  (J 

"R  r  T       T  -^^  r1    tin"!  It  "1"     Y*  • 

OU 

^i 

interior  miii  ana  elevator 

Cs  ^  ^  r^'\r 

:  29 

23 

21 

:  40 

2'7 

■  31 

IVi  v>  X  Uiit  Jit    mXll     SbOCiCS  ...... 

:  59 

55 

58 

173 

145 

151 

Soft,    T'-d    • 'i  1-1 1  .-^  T- • 

"•^'arm  stock's 

cz 
OO 

41 

interior  mil  and  elevator 

Q  t  A  ol-'c 

19 

16 

15 

30 

15 

12 

17 

15 

1^0 

1 

83 

^r-rd  r'd  '^rrln'--- 

Farm  stoi^lr-^ 

^  / 

interior  irnJ.l  -?nd  elevator 

14 

14 

o 

14 

27 

12 

Mi^-T*^'h'^'n+-       TOT    1  '1 

13 

25 

18 

■j  b 

1  ],  C: 

rur'iiTi: 

l^a  Tn   <?  t    r> V  a 

4 

11 

6 

interior  rniii  and  elevator 

<d 

4 

2 

2 

2 

1 

M '"•  T ^ h    Ti  1-    "n-i  1  T  ofrN(->''^r^ 

j« »^ J.  wiio-ii t  iiixix  stoc/;s  

3 

2 

1 

il 

IC' 

IJ 

'.Vhi  t  c  : 

Farm  stocks   

Lo 

1  p. 

.LC 

iO 

Interior  ir.ill  and  elevator 

28 

24 

33 

Comraercipl  stocks   

5 

6 

Merckor.t  mill  stocks   

6 

5 

Total   

52 

50 

61 

J,/  Bureau  of  Census  raised  to  represent  all  raerchnnt  rrdll  and  eleva.tor  stocks, 
includin:,:  stored  for  others. 
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Tablei")  .-  IVheat;     July  1  stocks  of  wheat,  July-DecemlD er  impcrts  and  exports, 
January  l  stocks,  and  July-December  disappearance, 

1934-36 


Item 


1934 


1935 


1936 


All  wheat 

Stocks  ,  July  1  

+  Production  ,  

+ Imports,   July-Dec,  1/   

-Exports,   July-Dec.   2/   , 

-Stocks,  Dec.  3I   

Disappearance,  July-Dec,  3/ 

Hard  Red  Winter 

Stocks,   July  1   

+Production   

-Exports,  July-Dec  

-Stocks,  Dec,  3I  

Disappearance,  July-Dec.  .. 

Soft.         Win  t  er 

Stocks,  July  1   

■f- Product  ion  

-Stocks,  Dec.  3I   

Disappearance,   July-D-c.  .. 

Hard  Red  Spring 

Stocks,   July  1   

^ Production  

+ Imports,  July-Dec  

-Stocks,  Dec,  3I   , 

Disappearance,  July-Dec.  ,. 


Durum 

Stocks,  July  1   

''Production  

Imports,  July  -  Dec. 

-Stocks,  Dec.  3I   

Disappearance,  July 

White 


Million 
bushel  s_ 

274 
526 
8 
9 

364 


125 

208 
2 

118 


Million 
bushels 

146 
.  626 
21 

4 

_j42_6__ 
363 


67 

203 
1 

145 


Million 
bushels 

136 
627 
26 

5 

37c 
414 


153 


36 
188 


32 

2C4 
lt2 


 _lJiL 


74 
53 
4 


26 

108 

19 

110 


_43 


9 
7 
4 

12 


Dec. 


5 
25 

2 

11 

13 


stocks ,   July  1  

■Production   

-Exports,  July  -  Dec  

-Stocks,  Dec,  3I   

Disappearance,  July  -  Dec. 


30 
70 
7 

i_3_„.. 
40 


16 
86 

3 

5o_ 

49 


51 
260 
1 

153 


27 

207 
84 

ISO 


34 
52 
15 

65 

JO 


7 
9 

11 

10 
"17 


17 
99 

4 

_6o 

'52 


1/     From  reports  of  Foreign  and  Domestic  Commerce  of  the  United  States.  Imports 
include  full-duty  wheat,  v;heat  paying  a  duty  of  10  percent  ad  valorem,   and  flour  in 
terms  of  wheat.       2/  From  reports  of  Foreign  and  Domestic  Commerce  of  the  United 
States.  Exports  are  regular  exports  plus  shipments  to  Alaska,  Hawaii,   and  Puerto 
Rico  and  include  wheat,  and  flour  made  wholly  froiii  lomcstic  wheat. 
3/    BaJancing  item. 
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Table  13, -Exports  of  wheat  and  wheat  flour  from  the  United  States, 
specified  dates,  1935-36  and  1936-37  1/ 


Date 


l//heat 


Wheat 
flour 


Wheat , 
including  flour 


1935-36 

:  1936-37 

.1935-36 

:  1936-37 

1935-36 

1936-37 

 •  -  - 

 — 

:1,000 

1  ,000 

1  ,000 



1 ,000 



1 ,000 

1 ,000 

bushels 

bushejL_s_ 

bjirjrel  s 

b_arre_l_s_ 

bushels 

bushels 

July      -  Don, 

165 

1,732 

1,618 

1,953 

8,052 

10 ,913 

Week  ended  :  : 

Jan .  9   • 

0 

0 

13 

23 

•  61 

1C3 

16   

:  1 

0 

22 

13 

104 

61 

23   

:  1 

1 

13 

10 

62  ■ 

48 

30   

:  0 

0 

31 

18 

48 

85 

Feb.  6   

•  3 

22 

26 

15 

125 

92 

13   

n 

0 

18 

33 

85 

155 

Compiled  from  reports  of  the  Department  of  Commerce. 
1/  Includes  flour  milled  in  bond  from  foreign  wheat. 


Table  I4.-  Shipments  of  wheat , including  flour,  from  principal 
exporting  countries,  specified  dates,  1935-36  and 

1936-37 


Date 


July  -  Dec, 
'i^eek  ended 


Argent ina 


Australia 


Danub  e 


Korth 
America 


1935-36 : 1936-37  ••  1935-36 : 1936-37 : 1935-36 : 1936-37 : 1935-36  :l936-37_ 

1,000    .  1,000       1,000       1,000       1,000       1,000       1,000  1,000 
bushels  bushels  bushels  bushel_s  bushels  bus_hel_s  bus_hels_  bushels 

51,468   35,256  45,852   36,320     7,408    41,088     93,912  146,958 


Jan. 9  ... 

1,076 

3,928 

2,216 

2,000 

104 

904 

3,992 

3,864 

16  ... 

:  652 

5,740 

2,912 

1,720 

0 

1,392 

4,536 

2,720 

23  ... 

440 

7,724 

3,848 

3,756 

240 

952 

5,243 

3,760 

30  ... 

:  652 

7,488 

2,34c 

3,636 

0 

424 

4,088 

2,672 

Feb, 6  . . . 

1,676 

7,930 

2,344 

2,656 

128 

792 

5,504 

2,464 

13  ... 

:  1,024 

7,008 

3,096 

2  ,612 

0 

680 

4,464 

2,663 

Compiled  from  Broomhall's  Corn  Trade  News. 


